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Independent Auditors’ Report

To the Members of
John Deere Financial India Private Limited

Report on the Audit of Financial Statements

Opinion

We have audited the financial statements of John Deere Financial India Private Limited ("the
Company"), which comprise the Balance Sheet as at 31 March 2019, and the Statement of Profit and
Loss and Statement of Cash Flow for the year then ended, and notes to the financial statements,
including a summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2019, and profit, and its cash
flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Management’s Responsibility for the Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in section
134(5) of the Act with respect to the preparation of the financial statements that give a true and fair
view of the state of affairs, profit/loss and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under section 133
of the Act. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act, for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
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B S R & Associates LLP

John Deere Financial India Private Limited
Independent Auditors’ Report — 31 March 2019 (continued)

Management’s Responsibility for the Financial Statements (continued)

In preparing the financial statements, management and Board of Directors are responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic afternative but to do so.

Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.
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B SR & Associates LLP

John Deere Financial India Private Limited
Independent Auditors’ Report — 31 March 2019 (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government in terms of section 143 (11) of the Act, we give in “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. (A) As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by the law have been kept by the Company
so far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss and the Statement of Cash Flows dealt
with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under section 133 of the Act.

(e) On the basis of the written representations received from the directors as on 31 March 2019
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
2019 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to the financial
statement of the Company and operating effectiveness of such controls, refer our separate
report in “Annexure B”;




B S R & Associates LLP

John Deere Financial India Private Limited
Independent Auditors’ Report — 31 March 2019 (continued)

Report on Other Legal and Regulatory Requirements (continued)

2. (B) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations as at 31 March 2019 on its
financial position in its financial statements — Refer Note 24.1 to the financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company; and

iv. The disclosures regarding holdings as well as dealings in specified bank notes during the
period from 8 November 2016 to 30 December 2016 have not been made in these financial
statements since they do not pertain to the financial year ended 31 March 2019.

2. (C) With respect to the matter to be included in the Auditors’ Report under section 197(16):

In our opinion and according to the information and explanations given to us, the provisions of section
197 read with Schedule V of the Act are not applicable to the Company as it is a ‘private limited
company

For B SR & Associates LLP
Chartered Accountants
Firm Registration Number: 116231W/W-100024

Shiraz Vastani
Place: Pune Partner
Date: 24 April 2019 Membership no.: 103334
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John Deere Financial India Private Limited
Independent Auditors’ Report — 31 March 2019 (continued)

Annexure A to the Independent Auditor’s Report on the Financial Statements

With reference to the Annexure A referred to paragraph 1 of Report on Other Legal and Regulatory
Requirements of the Independent Auditors’ Report to the members of the Company on the financial
statements for the year ended 31 March 2019, we report that:

i.  (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) The Company has a program of verification to cover all the items of the fixed assets at
interval of two years, which in our opinion, is reasonable having regard to the size of the
Company and the nature of its assets. Pursuant to the program, all fixed assets were physically
verified by the management during previous year. According to the information and
explanation given to us, no material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us, and on the basis of our
examination of the records of the Company, the Company does not hold any immovable
properties in the name of the Company. Thus, paragraph 3(i) (c) of the Order is not applicable
to the Company.

ii. The Company is a non-banking financial company engaged in lending activities. Accordingly, it
does not hold any physical inventories. Thus, paragraph 3(ii) of the Order is not applicable to
the Company.

iii. According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured to companies, firms, limited liability partnerships or other parties
covered in the register maintained under Section 189 of the Act. Thus, paragraph 3(iii) of the
Order is not applicable to the Company.

iv. In our opinion and according to the information and explanation given to us, the Company has
not advanced any loans, given any guarantee or provided any security in connection with loans
to any of its directors or to any person in whom the director is interested. Thus, provisions of
Section 185 are not applicable to the Company. Pursuant to provisions of sub section 11 of
section 186 of the Act, the Company is exempted from provisions of Section 186 of the Act,
with respect to the loans given.

v. According to the information and explanations given to us, the Company has not accepted any
deposits from the public to which the directives issued by the Reserve Bank of India and the
provisions of section 73 to section 76 or any other relevant provisions of the Act and the rules
framed there under apply.

vi. The Central Government has not prescribed the maintenance of cost records under Section
148 (1) of the Act, for any services rendered by the Company. Thus, paragraph 3(vi) of the Order
is not applicable to the Company.
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B S R & Associates LLP

John Deere Financial India Private Limited
Independent Auditors’ Report — 31 March 2019 (continued)

Annexure A to the Independent Auditor’s Report on the Financial Statements
(continued)

vii.

viii.

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/accrued in the books of
account in respect of undisputed statutory dues including Provident Fund, Income Tax, Goods
and Services Tax and other material statutory dues have generally been regularly deposited
during the year by the Company with the appropriate authorities, except for provident fund
dues referred to in note 24.1 to the financial statements. As explained to us, the Company do
not have any dues on account of Employees’ State Insurance, Sales Tax, Service Tax, Value
Added Tax and Duty of Excise.

According to the information and explanations given to us, no undisputed amounts payable in
respect of Provident Fund, Income Tax, Employees’ State Insurance, Income Tax, Duty of
Customs, Goods and Services Tax and other material statutory dues were in arrears as at 31
March 2019, for a period of more than six months from the date they became payable, we
draw attention to note 24.1 to the financial statements which more fully explains the matter
regarding non-payment of provident fund contribution pursuant to Supreme Court judgement
dated 28 February 2019.

(b) According to the information and explanations given to us, there are no dues of income tax,
sales tax, service tax, value added tax, duty of custom, Goods and Services Tax and duty of
excise that have not been deposited on account of dispute except for dues of service tax as
disclosed below:

Name of | Nature of the | Amount (INR) Period to which | Forum where the
statute Dues the amount | dispute is
relates | pending

Finance Act, | Service tax on | 2,945,423 2013-16 Assistant

1994 late interest and Commissioner,
non - sufficient Central GST,
funding charges Pune

Finance Act, | Service tax on | 4,257,423 2016-2017 Assistant

1994 late interest and Commissioner,
non - sufficient Central GST,
funding charges Pune

The Company has not defaulted in repayment of dues to any bank and debenture holders
during the year. The Company does not have any outstanding borrowings from government of
financial institution.

In our opinion and according to the information and explanation given to us, the Company has
utilized the money raised by way of term loans during the year for the purpose for which they
were raised.
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B S R & Associates LLP

John Deere Financial India Private Limited
Independent Auditors’ Report — 31 March 2019 (continued)

Annexure A to the Independent Auditor’s Report on the Financial Statements
(continued)

x.  According to the information and explanations given to us, no fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the year.

xi. The Company is a private Limited Company, accordingly reporting under paragraph 3 (xi) of the
Order is not applicable to the Company.

xii. In our opinion and according to information and explanations given to us, the Company is not
a Nidhi Company as per the Act. Thus, paragraph 3(xii) of the Order is not applicable to the
Company.

xiii. The Company is a ‘private limited company’ and therefore the provisions of section 177 of the
Act are not applicable to the Company. According to the information and explanations given to
us and on the basis of our examination of the records of the Company, the transactions with
related parties are in compliance with section 188 of the Act and the details, as required by the
applicable accounting standards have been disclosed in the financial statements.

xiv. According to the information and explanations given to us and based on examination of the
records of the Company, the Company has made a preferential allotment of shares during the
year. Further the Company has complied with the requirements of section 62 of the Act and
the amounts raised have been used for the purposes for which the funds were raised. The
Company has not made any private placement of shares or fully or partly convertible
debentures during the year.

xv. According to information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into any non-cash transactions with
directors or persons connected with him. Thus, paragraph 3(xv) of the Order is not applicable
to the Company.

xvi. The Company is required to be registered under section 45-1A of the Reserve Bank of India Act,
1934 and it has obtained certificate of registration.

For B SR & Associates LLP
Chartered Accountants
Firm registration number: 116231W/W-100024

Shiraz Vastani

Place: Pune Partner
Date: 24 April 2019 Membership no.: 103334
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John Deere Financial India Private Limited
Independent Auditors’ Report — 31 March 2019 (continued)

Annexure B to the Independent Auditors’ Report on the Financial Statements
of John Deere Financial India Private Limited for the period ended 31 March
2019

Report on the Internal Financial Controls with reference to the aforesaid financial statements under
Clause (i) of sub — section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph 2 (A) (f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Opinion

We have audited internal financial controls with reference to financial statements of John Deere
Financial India Private Limited (“the Company”) as of 31 March 2019 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, an adequate internal financial control with
reference to financial statements and such internal financial controls were operating effectively as at
31 March 2019, based on the internal financial control with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Control Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the “Guidance Note”).

Management’s Responsibility for Internal Financial Control

The Company’s management and Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal control with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in
Guidance Note. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013 (hereinafter referred to as “the Act”).

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing, prescribed under section 143 (10) of the Act, to the extent
applicable to an audit of internal financial controls with reference to financial statement. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
with reference to financial statements was established and maintained and if such controls operated
effectively in all material respects.
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B S R & Associates LLP

John Deere Financial India Private Limited
Independent Auditors’ Report — 31 March 2019 (continued)

Annexure B to the Independent Auditors’ Report on the Financial Statements
of John Deere Financial India Private Limited for the period ended 31 March
2019 (continued)

Auditor’s Responsibility (continued)

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial control system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial control with reference to financial statements.

Meaning of Internal Financial Controls with reference to Financial Statements

A Company’s internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A Company'’s internal financial controls with reference to financial statements includes those policies
and procedures that (1) pertain to maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorizations of management and directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company’s assets that could have a material effect
on the financial statements.
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B S R & Associates LLP

John Deere Financial India Private Limited
Independent Auditors’ Report — 31 March 2019 (continued)

Annexure B to the Independent Auditors’ Report on the Financial Statements
of John Deere Financial India Private Limited for the period ended 31 March
2019 (continued)

Inherent Limitation of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the financial control with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

For B SR & Associates LLP
Chartered Accountants
Firm Registration Numbpr:"11_6231W/W—100024

Shiraz Vastani

Place: Pune Partner
Date: 24 April 2019 Membership no.: 103334
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John Deere Financial India Private Limited
Balance Sheet as at 31 March 2019

{In Rupees)
Particulars Note No. As at 31 March 2019 As at 31 March 2018
I. EQUITY AND LIABILITIES
(1) Shareholders’ funds
(a) Share capital 3 3,439,000,000 2,939,000,000
(b) Reserves and surplus 4 367,418,650 143,461,643
3,806,418,650 3,082,461,643
{2) Non-Current Liabllities
{a) Long-term borrowings 5 10,945,000,000 3,998,000,000
(b) Other long-term liabilities 6 126,547,976 94,340,584
(c) Long- term provisions 7 339,791,343 217,623,401
11,411,339,319 4,309,963,985
{3) Current liabilitles
(a) Short-term borrowings 8 - 2,000,000,000
(b) Trade payables 9
(i) Total outstanding dues of micro enterprises and small enterprises 108,398 299,885
{ii) Total outstanding dues of creditors other than micro enterprises 105,490,401 60,171,510
and small enterprises
(c) Other current liabilities 10 2,803,451,116 2,907,660,993
(d) Short-term provisions 11 201,413,077 158,753,861
3,110,462,992 5,126,886,249
TOTAL 18,328,220,961 12,519,311,877
Il. ASSETS
(1) Non-current assets
{a) Property plant and equipment
(i) Tangible assets 12 13,276,792 9,198,279
(i) Capital work-in-progress 135,185 211,218
(b) Deferred tax asset (net) 24,13 222,188,303 160,202,552
{c) Long-term loans and advances 13 10,045,733,699 6,647,188,424
(d) Other non-current assets 14 17,394,637 -
10,298,728,616 6,816,800,473
{(2) Current assets
(a) Cash and bank balances 15 762,905,605 174,910,449
(b) Short-term loans and advances 16 6,791,458,180 5,210,389,485
{c) Other current assets 17 475,128,560 317,211,470
8,029,492,345 5,702,511,404
TOTAL 18,328,220,961 12,519,311,877

See accompanying notes forming part of the financial statements

As per our report of even date attached
For B S R & Assoclates LLP

Chartered Accountants

Firm Reg. No. 116231W/W-100024

:)t i Lv 3\\’;\_/\'\

Shlraz Vastani
Partner
Membership No. 103334

Place: ‘?\N‘C

Date: ZLT',L(!D\'D‘?

DIN: 07267664

IS

For and on behalf of the Board of Directors
John Deere Financial india Prlvate Limited

DINYJO7021106

Company Secretary

Finan;e/cﬁ'oller
Place: PU ne

Date: 24 - AP -201F
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John Deere Financial India Private Limited

Statement of Profit and Loss for the year ended 31 March 2019

(In Rupees)

For the year ended For the year ended
Particulars d
Note No 31 March 2019 31 March 2018
| Revenue from operations 18 2,300,893,138 1,517,311,215
1l Other income 19 27,980,461 14,588,314
Il [Total revenue (l+1) 2,328,873,599 1,531,899,529
IV |Expenses
(a) Employee benefits expense 20 329,990,335 248,442,005
(b) Finance cost 21 1,022,289,722 616,892,429
(c) Depreciation and amortisation expense 12 5,824,784 4,122,649
{d) Loan provisions and write offs 22 226,930,812 203,586,442
{e) Other expenses 23 438,445,831 296,058,828
V  |Total expenses 2,023,481,484 1,369,102,353
Vi Profit before tax (Il - V) 305,392,115 162,797,176
VIl |Tax expense:
Current tax 143,420,859 145,602,164
(Excess)/short provision for tax relating to prior year - (479,164)
Deferred tax (61,985,751) (63,842,610)
VIl |Profit for the year (VI- VII) 223,957,007 81,516,786
IX  |Earnings per equity share (of Rs.10/- each)
Basic and Diluted (Amount in Rs.) 24.10 0.76 0.28

See accompanying notes forming part of the financial statements

As per our report of even date attached
For B S R & Associates LLP

_~|Chartered Accountants
o ([rm Reg. No. 116231W/W-100024

“\‘ \J\}\ N
Shiraz Vastani

Partner
Membership No. 103334

Place: ) " ’}TW {
Date: r_q- 11-;'210|‘f

For and on behalf of the Board of Directors
John Deere Financial Indla Private Limited

DIN: 07267664

Company Secretary

Place: Pune

Date: 24 - A P>¥)-20/3

IN: 07021106
o

A

Finance Controller
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John Deere Financial India Private Limited
Cash Flow Statement for the year ended 31 March 2019

{In Rupees)
For the year ended For the year ended
Particulars Note No 31 March 2019 31 March 2018
I. Cash flows from operating activities
Profit before tax 305,392,115 162,797,176
Adjustments;
Interest on fixed deposits with bank (3,397,606) (1,949,304)
Finance cost 1,022,289,722 616,892,429
Unrealised forex loss on trade payables / receivable (969,267) 149,910
(Gain) / Loss on fixed assets disposal 84,962 (14,817)
Depreciation 5,824,784 4,122,649
Operating cash flow before working capital changes 1,329,224,710 781,998,043
Change in working capital:
Increase in Trade payables 46,096,671 29,328,782
Increase in loan provisions 149,748,701 170,843,996
Increase in other provisions 14,807,298 2,907,178
Increase in loans and advances (4,959,386,370) (4,305,563,467)
Increase in other liabilities 63,020,025 109,926,246
Increase in other current assets (157,913,183) (102,664,479)
Cash used in operating activities (3,514,402,148) (3,313,223,701)

Taxes paid (163,377,300) (147,697,249)
Net cash used In operating activities (A) (3,677,779,448) (3,460,920,950)
Il. Cash flows from Investing activities
Purchase of fixed assets (9,982,179) (5,469,915)
Insurance claim received on loss of fixed assets 69,953 50,817
Interest received from Banks 3,393,699 1,945,397
Net cash used iIn investing activities (B) (6,518,527) (3,473,701)
Ill. Cash flow from Financing activities
Proceeds from issue of share capital 500,000,000 -
Net proceeds from borrowings from bank 4,722,000,000 4,238,000,000
Finance cost paid (949,706,869) (619,982,595)
Proceeds from Inter corporate deposits 7,397,699,000 700,000,000
Repayment of inter corporate deposits (7,397,699,000) {700,000,000)
Net cash from financing activities {C) 4,272,293,131 3,618,017.405
Net increase/(decrease) in cash and cash equivalents (A+B+C) 587,995,156 153,622,754
Cash and cash equivalents at the beginning of the year 174,910,449 21,287,695
Cash and cash equivalents at the end of the year* 762,905,605 174,910,449
Notes:
* Comprises:
(a) Remittance in transit (Refer note 15) 429,115 335,583
(b) Balances with bank {Refer note 15)
{i) In current accounts 762,476,490 174,574,866
762,905,605 174,910,449

As per our report of even date attached

|For BS R & Associates LLP

Ché‘rtered Accountants

Firm Reg. No. 116231W/W-100024
™ .

T A

Shiraz Vastani

Partner

Membership No. 103334

Place; \U ,ﬁ’i

S TzSucUn

For and on behalf of the Board of Directors
John Deere Financial India Private Limited
CIN: UB5923PN2011PTC14114

rector
DIN: 07021106

Company Secretary

Place: Pure s
Date: 24-P P¥)-2019

Date: .}J.‘—!_L1 r > 9 1‘,

T
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John Deere Financial India Private Limited
Notes forming part of financial statements

Corporate Information

John Deere Financial India Private Limited {the Company) was incorporated on 21 October 2011. The Company is registered with
the Reserve Bank of India (RBI) as a Non-deposit taking Non-Banking Financial Company (‘NBFC’) as defined under section 45-1A
of the Reserve Bank of India (RBI) Act, 1934. The principal business of the Company is providing finance for the purchase of farm
equipment manufactured and sold by John Deere India Private Limited and for the construction equipment manufactured and
sold by Wirtgen India Private Limited.

John Deere Financial India Private Limited has become a Systemically Important Non- Deposit taking Non-Banking Financial
Company with effect from June 2016, vide Master Direction DNBR. PD. 008/03.10.119/2016-17 dated September 01, 2016
updated as on 22nd Feb 2019 issued by the Reserve Bank of India (RBI).

Significant Accounting Policies
Basis for preparation of financial statements:

These financial statements have been prepared and presented on the accrual basis of accounting and comply with the
Accounting Standards prescribed under section 133 of the Companies Act, 2013 (the 'Act') read with Rule 7 of the Companies
(Accounts) rules, 2014, the guidelines as issued by the RBI in respect of NBFCs and other accounting principles generally
accepted in India to the extent applicable. The financial statements have been prepared in Indian rupees.

Use of Estimates

The preparation of the financial statements, in conformity with the Indian GAAP, requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities {including contingent liability) at the date of the financial
statements and the reported amounts of revenues and expenses during the year. Management believes that the estimates used
in preparation of the financial statements are prudent and reasonable. Future results could differ due to these estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates and the difference
between actual results are recognized in the periods in which the estimate is revised or the results are known/materialize.

Current — non-current classification

All assets and liabilities are classified into current and non-current.

Assets

An asset is classified as current when it satisfies any of the following criteria:

(a) itis expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating cycle;

(b) it is held primarily for the purpose of being traded;

{c) it is expected to be realised within 12 months after the reporting date; or

(d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12 months
after the reporting date.

Current assets include the current portion of non-current financial assets. All other assets are classified as non-current.

Liabilities

A liability is classified as current when it satisfies any of the following criteria:

(a) it is expected to be settled in the Company’s normal operating cycle;

{b) it is held primarily for the purpose of being traded;

(c) itis due to be settled within 12 months after the reporting date; or

(d) the Company does not have an unconditional right to defer settlement of the liability for at least 12 months after the
reporting date. Terms of a liability that could, at the option of the counterparty, result in its settlement by the issue of equity
instruments do not affect its classification.

Current liabilities include current portion of non-current financial liabilities. All other liabilities are classified as non-current.
Operating cycle

Operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash equivalents.
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John Deere Financial India Private Limited
Notes forming part of financial statements

Revenue Recognition:

Finance income on loans given to customers is accounted for by applying the interest rate implicit in such contracts. In
accordance with the prudential norms for income recognition issued by the Reserve Bank of India for Non-banking
Financial Companies, income on non-performing assets is recognized on receipt basis. Any such income recognized before
the asset became non-performing and remaining unrealized is reversed.

Interests on delayed payments and charge for dishonor of cheques on account of uncertainty of ultimate collection are

accounted for on receipt basis.
Processing fee is amortized over the tenure of the underlying contracts based on interest rate implicit in such contracts.

Interest income on fixed deposits is accounted on accrual basis and is recognised on a time proportion basis.

Management fees income are the charges for the services provided during the year. The compensation is based on fair
market value (Arm'’s length) which would include cost plus mark up. Cost for this purpose would include all the direct plus
indirect cost. Allocation of cost is determine from time to time.

Loans to customer (financing activity):
Loans to customers (financing activity) represent principal and matured finance charges outstanding at the close of the year.

The Company has made provision for the Non-Performing assets identified and Standard Assets, in accordance with Master
Direction DNBR. PD. 008/03.10.119/2016-17 dated September 01, 2016 updated as on 22nd February 2019 issued by Reserve
Bank of India (RBI). As per the practice consistently followed, the Company has also made additional provision on a prudential
basis and is disclosed under “Long-term provision” and “Short-term provision” in Note 7 and Note 11 respectively in the
financial statements. (Refer 24.11 of notes to accounts)

Bad debts and write offs includes loss on termination which mainly represents shortfall on settlement of certain contracts due to
lower realization from such loan assets on account of poor financial position of such customers.

Fixed Assets:

Tangible assets:

Fixed assets are carried at cost less accumulated depreciation/amortization. The cost of fixed assets comprises its purchase
price and any directly attributable expenditure on making the asset ready for its intended use and interest on borrowings
attributable to acquiring qualifying fixed assets upto the date the asset is ready for its intended use. Fixed assets retired from
active use and held for sale are stated at the lower of their net book value and net realizable value and disclosed separately.

Depreciation:

Fixed assets are depreciated on a straight-line method, based on the following estimates of their useful economic lives

Particulars Useful Life
(in years)

Computers and Network Equipment’s 3-5

Furniture and Fixtures 5-8

The economic useful life of assets has been assessed based on a technical evaluation, which is different from the useful life
specified in the Schedule Il of the Companies Act, 2013, taking into account the nature of assets, the estimated usage of assets,
the operating condition of the assets, past history of replacement, anticipated technological changes, maintenance history etc.

Fixed assets individually costing Rs. 10,000 or less are depreciated fully in the year of acquisition except Tab.

Depreciation on assets acquired/purchased, sold or discarded during the year is provided on pro-rata basis.
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John Deere Financial India Private Limited
Notes forming part of financial statements

Impairment of fixed assets

At the end of each year, the management reviews the carrying values of assets to determine whether there is any indication that
those assets have suffered impairment loss. If any such indication exists, the recoverable amount of the asset is estimated to
determine the extent, if any, of the impairment loss. Where it is not possible to estimate the recoverable amount of individual
asset, the management estimates the recoverable amount of the cash generating unit to which the asset belongs. Intangible
assets are also tested for impairment every financial year even if there is no indication that the asset is impaired.

If the recoverable amount of an asset of cash generating unit is estimated to be less than the carrying amount, the carrying
amount of the asset or the cash generating unit is reduced to its recoverable amount. An impairment loss is recognised
immediately in the Statement of Profit and Loss.

When an impairment loss subsequently reverses, the carrying amount of the asset of cash generating unit is increased to the
revised estimate of a recoverable amount, not exceeding the carrying amount that would have been determined had no
impairment loss been recognised for the asset or cash generating unit in prior years. A reversal of impairment loss is recognised
immediately in the Statement of Profit and Loss.

Retirement benefits:

Short-term Employee Benefits:

The undiscounted amount of short-term employee benefits expected to be paid in exchange of services rendered by the
employees is recognized during the year when the employees render the service.

Post-Employment Benefits:

Defined Contribution Plans:

Payments to defined contribution retirement benefit scheme viz. Company's Provident Fund Scheme is recognized as an
expense when the employees have rendered the service entitling them to the contribution.

Defined Benefit Plan:

The Company's liability towards gratuity is determined using the Projected Unit Credit method, with actuarial valuation being
carried out at each balance sheet date. Actuarial gains and losses are recognized in the Statement of Profit and Loss in the
period in which they occur. Past service costs is recognized on a straight line basis over the average period until the benefits
become vested. To the extent the benefits are vested, the past service cost is recognized immediately in the Statement of Profit
and Loss.

The liability recognized in the Balance Sheet represents the present value of the defined benefit obligation adjusted for
unrecognised past service costs and as reduced by the fair value of the scheme assets.

Other Long-term Employee Benefits:

The Company's liability towards compensated absences which are not expected to accrue within twelve months after the end of
the period in which the employee renders the related service is determined by using the Projected Unit Credit method, with
actuarial valuations being carried out at each balance sheet date.

Foreign currency transactions:
Transactions in foreign currency are initially recorded at the exchange rate prevailing on the date of transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the rates prevailing on the balance sheet
date. Non-monetary foreign currencies items are carried at their historical costs and not retranslated. Gains and losses arising on
translation and settlement of foreign currency monetary assets and liabilities are recognised in the Statement of Profit and Loss.
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John Deere Financial India Private Limited
Notes forming part of financial statements

Taxes on Income:

Tax expense comprises of current tax and deferred tax.

Current tax is measured at the amount expected to be paid to/ recovered from the tax authorities, using the applicable tax rates
and tax laws.

Minimum Alternate Tax {(MAT) credit entitlement available under section 115 JAA of the Income Tax Act, 1961 is recognized to
the extent that there is convincing evidence that the Company will pay normal income tax during the specified future period.
The Company reviews the carrying amount of MAT credit entitlement at each balance sheet date and writes down the carrying
amount to the extent there is no longer convincing evidence that the Company will pay normal income tax during the specified
future period.

Deferred tax is recognized on timing differences between taxable income and accounting income which originate in one period
and are capable of reversal in one or more subsequent periods. Deferred tax is measured using substantively enacted tax rates
and tax laws as at reporting date. Deferred tax assets are recognized for timing differences (other than unabsorbed depreciation
and carry forward losses) only to the extent that reasonable certainty exists that sufficient future income will be available
against which these can be realized. Deferred tax assets in respect of unabsorbed depreciation and carried forward losses are
recognized only if there is virtual certainty that sufficient future taxable income will be available to realize the assets. Deferred
tax assets are reviewed at each balance sheet date for their realizability.

Cash flow statement:

Cash flows are reported using the "indirect method" set out in Accounting Standard 3 "Cash Flow Statements" and presents the
cash flow by operating, investing and financing activities of the Company.

Cash and cash equivalents presented in cash flow statement consists of cash in hand and unencumbered, highly liquid bank and
other balances that are readily convertible into known amounts of cash and which are subject to insignificant risk of changes in
value.

Earnings per share:

The Company reports basic and diluted earnings per share (EPS) in accordance with Accounting Standard 20 "Earnings per
Share". Basic EPS is computed by dividing the net profit or loss for the year attributable to equity shareholder by the weighted
average number of equity shares outstanding during the year. Diluted EPS is computed by dividing the net profit or loss
attributable to equity shareholders by weighted average number of equity shares outstanding during the year as adjusted for
the effects of all dilutive potential equity shares, except where the results are anti-dilutive.

Leases:

Leases are classified as finance leases when the terms of the lease transfers substantially all the risks and rewards of ownership
of the asset to the lessee. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets of the Company at their fair value at the inception of the lease or, if
lower, at the present value of the minimum lease payments as determined at the inception of the lease. The corresponding
liability to the lessor is included in the Balance Sheet as a finance lease obligation. Lease payments are apportioned between
finance charges and reduction of the lease obligation so to achieve a constant rate of interest on the remaining balance of
liability. Finance charges are recognised in the Statement of Profit and Loss.

Assets acquired under leases other than finance leases are classified as operating leases. The total lease rentals in respect of an
asset taken on operating lease are charged to the Statement of Profit and Loss on a straight line basis over the lease term unless
another systematic basis is more representative of the time pattern of the benefit.
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John Deere Financial India Private Limited
Notes forming part of financial statements

Provision and contingent liabillties:

Provisions:

A provision is recognised if, as a result of a past event, the Company has a present obligation that can be estimated reliably, and
it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are recognised at the best
estimate of the expenditure required to settle the present obligation at the balance sheet date. The provisions are measured on
an undiscounted basis.

Contingent liabilities:

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but probably
will not, require an outflow of resources, or a present obligation whose amount cannot be estimated reliably. Contingent
liabilities do not warrant provisions, but are disclosed unless the possibility of outflow of resources is remote.

Borrowing costs:

Borrowing costs that are attributable to the acquisition or construction of qualifying assets are capitalized as part of the cost of
such assets. Other borrowing costs are recognized as expense in the period in which they are incurred. A qualifying asset is one
that necessarily takes a substantial period of time to get ready for its intended use or sale.

Employee stock option scheme:

The excess of the market price of shares, at the year end over the exercise price under the Employee Stock Option Schemes of
the Company, is regarded as employee compensation, and recognised on a straight-line basis over the period over which the
employees would become unconditionally entitled to apply for the shares.
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John Deere Financial India Private Limited
Notes forming part of the financial statements

Note 3: Share capital

(In Rupees)
As at 31 March 2019 | As at 31 March 2018
Particulars
a) Authorised :
800,000,000 {31 March 2018: 300,000,000) Equity shares of Rs. 8,000,000,000 3,000,000,000
10/- each
|(b) Issued, Subscribed and fully Pajd-Up :
343,900,000 (31 March 2018: 293,900,000} Equity shares of Rs. 3,439,000,000 2,939,000,000
10/- each fully paid-up

Notes:
i) Reconciliation of the number of Equity shares outstanding at the beginning and at the end of the year:

As at 31 March 2019 As at 31 March 2018
Particulars
Number of shares {In Rupees) Number of shares (in Rupees)
Equity shares outstanding at the beginning of the year 293,900,000 2,939,000,000 293,900,000 2,939,000,000
Add: Equity shares issued during the year 50,000,000 500,000,000 = =
Equity shares outstanding at the end of the year 343,900,000 3,439,000,000 293,900,000 2,939,000,000

ii) Details of Equity shares held by holding company, the ultimate holding company and their subsidiaries/associates :

Name of the Shareholder As at 31 March 2019 As at 31 March 2018
Number of shares % of holding Number of shares % of holding
Deere & Company (Ultimate Holding Company)
- held by John Deere India Private Limited (a wholly owned 343,899,990 100.00 293,899,990 100.00
subsidiary of John Deere Asia (Singapore) Pte Limited), Holding
Company
- held by John Deere Holdings SARL (Subsidiary of Ultimate 10 0.00 10 0.00
Holding Company)
Total 343,900,000 100 293,900,000 100
iii) Details of shares held by each shareholder holding more than 5% shares:
Name of the Shareholder As at 31 March 2019 As at 31 March 2018
Number of shares % of holding Number of shares % of holding
John Deere India Private Limited (the Holding Company) 343,899,990 100.00 293,899,990 100.00

iv) The Company has a single class of equity shares. Each shareholder is eligible for one vote per share held. In the event of liquidation, the equity
shareholders are eligible to receive the remaining assets of the Company, after distribution of all preferential amounts in proportion to their
shareholding.
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John Deere Financial India Private Limited
Notes forming part of financlal statements

Note 4: Reserves and surplus

(In Rupees)
As at 31 March 2019 As at 31 March 2018
Particulars
Surplus in Statement of Profit and Loss
As per last Balance Sheet 65,757,957 544,528
Add: Profit for the year 223,957,007 81,516,786
Less: Transfer to Statutory reserve under sectlon 45IC of RBI Act 44,791,401 16,303,357
Balance at the end of the year 244,923,563 65,757,957
Statutory Reserve under 45IC of RBI Act 1934
As per last Balance Sheet 77,703,686 61,400,329
Add: Transfer from surplus in statement of Profit and loss 44,791,401 16,303,357
Balance at the end of the year 122,495,087 77,703,686
Total 367,418,650 143,461,643
Note 5: Long-term borrowings
{In Rupees)
As at 31 March 2019 As at 31 March 2018
Particulars
Term Loan from bank (unsecured) 2,945,000,000 3,998,000,000
Non Convertible Debentures (NCD - Unsecured) 8,000,000,000 <
Total 10,945,000,000 3,998,000,000
Notes for Bank loan repayment (In Rupees)
The Bank of Tokyo
Particulars Standard Mitsubishi UF) Ltd., ICIC Bank
Chartered Bank
India
Term loan commencing from 23rd May 2017 20th January 2016 27th March 2017
Years of repayment
FY-2022-23 - 370,000,000
FY-2021-22 455,000,000 - 630,000,000
FY-2020-21 410,000,000 290,000,000 790,000,000
FY-2019-20 715,000,000 623,000,000 1,185,000,000
Repayable In quarterly instaliments
Notes for Non Convertible Debentures repayment {In Rupees)
Particulars Amount Redemption Date
9.30% Non Convertlble Debentures (Privately Placed) 3,000,000,000 25-Sep-20
9.45% Non Convertible Debentures (Privately Placed) 5,000,000,000 10-Jan-22
MNote 6: Other long-term liabilities
(In Rug )
Partlculars As at 31 March 2019 As at 31 March 2018
Unearned revenue 126,547,976 94,340,584
126,547,976 94,340,584
Note 7: Long-term provisions
(In Rupees)
Particulars As at 31 March 2019 As at 31 March 2018
(a) Provislon for employee benefits:
(i) Provislon for compensated absences 33,174,412 25,707,385
(i} Provision for gratuity (Refer note 24.6) 4,010,326 98,882
(b) Provision - others
(i) Contingency provisions (Refer note 24.11) 38,537,926 59
(li) Provision for losses on standard assets {(Refer note 24.11) 81,893,092 ﬂ}?ﬂ\%
(ili) Provision for non performing assets (Refer note 24.11) 182,175,587 A b 112,144, %t
Total 339,791,343
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John Deere Financial India Private Limited
Notes forming part of the financial statements

Note 8: Short-term borrowings

(In Rupees)

Particulars

As at 31 March 2019

As at 31 March 2018

Short term borrowing : {unsecured from banks)

Working capital loan from The Bank of Tokyo Mitsubishi UFJ Ltd., India 2,000,000,000
{Repayable on demand)
- 2,000,000,000
Note 9: Trade payables
(In Rupees)
. As at 31 March 2019 As at 31 March 2018
Particulars
Other than acceptances:
(a) Total outstanding dues of micro enterprises and small enterprises 108,398 299,885
(Refer note 24.12)
(b) Total outstanding dues of creditors other than micro enterprises 105,490,401 60,171,510
and small enterprises
Total 105,598,799 60,471,395
Note 10: Other current liabilitles
(In Rupees)
As at 31 March 2019 As at 31 March 2018
Particulars
(a) Current maturities of long term borrowings {Refer note 5) 2,523,000,000 2,748,000,000
{b) Accrued Interest Expenses on NCD 93,673,973 -
(C) Interest accrued but not due on borrowings 6,495,029 10,191,511
(d) Current maturities of unearned revenue 76,136,355 55,401,596
(e) Accrued employee cost 44,877,626 34,581,023
(f) Other payable
(i) Statutory dues 7,376,464 4,816,086
(ii) Advance installments received 51,891,669 54,670,777
Total 2,803,451,116 2,907,660,993
Note 11: Short-term Provisions
(In Rupees)
Particulars As at 31 March 2019 As at 31 March 2018
(a) Provision for employee benefits:
(i) Provision for compensated absences 6,439,082 3,451,839
(it) Provision for gratuity (Refer note 24.6) 1,833,369 1,391,784
(b) Provision - others
(i) Provision for tax (Net of advance tax Rs. 123,752,679 (31 March 2018 - Rs. 422,940
48,120,608))
(ii) Contingency provisions (Refer note 24.11) 25,233,098 2 il
(iii) Provision for losses on standard assets (Refer note 24.11) 53,620,334 Bu #:1,313 23;8 ‘fg
{iv) Provision for non performing assets (Refer note 24.11) 113,864,254 ik 93 0@6 97‘1\' ) *
. ‘,“ =
Total 201,413,077 | \CX \ 158; 7‘53‘86{
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John Deere Financial India Private Limited
Notes forming part of financial statements

Naote 13: Long-term loans and advances

(In Rupees)
Particulars As at 31 March 2019 As at 31 March 2018
To parties other than related parties
(a) Loans to customers under financing activities - Secured
{Refer notes 7 & 11)
- Considered good 9,634,481,438 6,373,839,817
- Considered non performing 383,401,569 265,725,515
Unsecured considered good -
{b) Advance Income Tax (net of provision of Rs. 290,080,871/- 23,470,667 3,243,067
(31 March 2018 - Rs. 239,747,943))
(c) Deposit with bank, deposited with government authorities 50,000 50,000
(d) Deposits 4,330,025 4,330,025
Total 10,045,733,699 6,647,188,424
Note 14: Other non-current assets
(In Rupees)
Particulars As at 31 March 2019 As at 31 March 2018
Unamortised Debt Issuance Cost 17,394,637 -
Total 17,394,637 -

Note 15: Cash and bank balances
(In Rupees)

Particulars As at 31 March 2019 As at 31 March 2018
Cash and cash equivalents:
(a) Remittance in transit 429,115 335,583
(b) Balances with banks
(i) In current accounts 762,476,490 174,574,866
Total 762,905,605 174,910,449

Note 16: Short-term loans and advances

(In Rupees)
Particulars As at 31 March 2019 As at 31 March 2018
To parties other than related partles
(a) Loans to customers under financing activities - Secured
(Refer notes 7 & 11)
- Considered good 6,308,244,095 4,859,498,397
- Considered non performing 448,981,290 331,936,395
Unsecured considered good-
(a) Employee advances 7,009,101 3,853,943
(b) Prepaid expenses 6,098,038 8,045,681
{c) GST receivable 9,805,973 4,009,404
(d) GST Export receivable- from government Authorities 6,893,038 2,464,978
{e) Advances to supplier 4,426,645 580,687
Total 6.791,458,180 5,210,389,485

Note 17: Other current assets.
(In Rupees)

Particulars As at 31 March 2019 As at 31 March 2018
(a) Interest accrued but not due on loans to customers- Secured considered good 442,205,921 307,280,696
Unsecured considered good-
(a) Interest accrued but not due on fixed deposits 11,322 7,415
(b} Current portion of Unamortised Debt Issuance Cost 13,981,721
(c) Other receivables 18,929,596
Total 475,128,560
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John Deere Financial India Private Limited

Notes forming part of the financial statements

Note 18: Revenue from operations

(In Rupees)
Particulars For the year ended For the year ended
31 March 2019 31 March 2018
Revenue from operations
(i) Finance income 2,264,289,445 1,498,000,888
(ii) Processing fees and other charges 36,603,693 19,310,327
Total 2,300,893,138 1,517,311,215
Note 19: Other income
{In Rupees)
Particulars For the year ended For the year ended
31 March 2019 31 March 2018
Interest on fixed deposits with bank 3,397,606 1,949,304
Management fees 24,081,871 12,099,867
Foreign exchange gain (net) - 148,266
Insurance claim received 69,953 50,817
Miscellaneous Income 431,031 340,060
Total 27,980,461 14,588,314

Note 20: Employee benefits expense

(In Rupees)

Particulars

For the year ended

For the year ended

31 March 2019 31 March 2018
Salaries and wages 309,525,670 222,759,831
Contributions to provident and other funds 11,094,553 8,496,693
Employee Stock option scheme expenses (includes 2,824,601 13,433,338
prior period expenses of Nil (2018 Rs. 3,841,702))
Staff welfare expenses 6,545,511 3,752,143
Total 329,990,335 248,442,005
Note 21: Finance Cost
(In Rupees)
Particulars For the year ended For the year ended
31 March 2019 31 March 2018
Interest expense on
(i) Borrowings from banks 763,027,949 613,930,123
(ii) Commercial Paper 233,898,000 5
(lii) Inter corporate deposit 5,940,000 2,962,306
Amortisation of Ancilliary cost on borrowings 19,423,773
Total 1,022,289,722 616,892,429

Note 22: Loan provisions and write offs

(In Rupees)

For the year ended

For the year ended

Partlculars 31 March 2019 31 March 2018
Loans and advances writen off (net of recoveries) 77,182,111 32,742,447
Provision for standard and substandard assets 130,911,284 151,425,674
Contingency provision on standard assets 18,837,417 19,418,321
Total 226,930,812 203,586,442
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John Deere Financial India Private Limited
Notes forming part of the financial statements

Note 23: Other expenses

{In Rupees)

For the year ended

For the year ended

Particulars 31 March 2019 31 March 2018
Facility cost 18,942,650 17,610,011
Repairs and maintenance - others 4,504,228 1,295,803
Insurance 3,462,585 2,445,154
Communication expenses 2,837,466 2,558,903
Travelling and conveyance 84,320,690 67,234,995
Marketing expenses 349,128 1,295,894
Legal and professional 19,746,694 15,511,137
Outsourcing Cost 14,798,016 4,337,822
Audit fees (Refer note 24.2) 808,850 643,000
Foreign exchange loss (net) 845,077 -
Fixed assets written off 154,915 36,000
Management fees 75,863,627 37,336,503
Contract labour expenses 78,992,685 47,622,692
Information system expenses 87,967,663 76,457,147
Recruitment and training expenses 12,519,332 6,125,922
CSR Expenses (Refer note 24.14) 2,788,800 -
Miscellaneous expenses 29,543,425 15,547,845
Total 438,445,831 296,058,828




John Deere Financial India Private Limited
Notes forming part of financial statements

24.1 Contingent liabilities and Commitments :-

Contingent liabilities {In Rupees)
Particulars 31-Mar-19 31-Mar-18
Consumer Redressal Matters* 100,000 300,000
Service Tax Matters 7,202,846 2,945,423
Total 7,302,846 3,245,423

*Company has received a notice from the District Consumer Redressal Forum in lieu of a case filed by a customer. Based on legal confirmation obtained, the management

believes that all these contingencies are possible cash outflows and not probable.

In reference to recent judgement of Honorable Supreme Court dated 28th February 2019 on Provided Fund, Company believes, based on advice from its Internal legal
counsel, that there are interpretative challenges and considerable uncertainty on the application of the judgement retrospectively.
Consequently, the company is not able to make a reliable estimate of the amount involved. Further, the amount involved prospectively from the date of the judgement is

not material,
Commitments (In Rupées)
Partlculars 31-Mar-19 31-Mar-18
Estimated amount of capltal contracts to be executed on capltal account and not provided for {net of advance) 3,144,694 881,278
Loan to customer under financing activities 106,934,646 111,440,468
24.2 Payment to Auditors :
(In Rupees)
Particulars 31-Mar-19 31-Mar-18
As Auditors
a) Statutory audit 500,000 500,000
b)  |Tax Audit 100,000 100,000
In other capaclty -
Certification 125,000 25,000
For reimbursement of expenses 15,000 18,000
Total 740,000 643,000
*Excluding indirect tax
24.3 Expenditure in foreign currency (on accrual basis) on account of:
{In Rupees)
Partlculars 31-Mar-19 31-Mar-18
a) Relocation expenses 1,691,939 707,235
b} Information system expenses 71,315,350 57,811,552
c) Management fees 27,672,552 482,691
d} |Travelling and conveyance 1,906,705 2,085,198
e) Staff welfare 6,791,430 285,941
Total 109,377,976 61,372,617
24.4 Earnings in foreign currency {on accrual basis)
{In Rupees
Partlculars 31-Mar-19 31-Mar-18
a) Management fees 24,081,871 12,099,867
24.5 The year-end foreign currency exposures that have not been hedged by a derivative Instrument or otherwise are as below:
Amount receivable/payable in foreign currency on account of the following:
31-Mar-19 31-Mar-18
Rarticulars Amount In Amount In Amount In
orlginal Amount In INR
orlginal currency INR
currency
Receivables
a) |USD 128,801 8,911,070 15,096 982,974
b) [THB 1,877,813 4,093,142 226,263 472,518
Payables
I =C o
a) |usp 642,486 | 44,450,417 126,7}95 7\%;_’5}{53@.‘3%;,
b} |EURO 3,578 277,665




John Deere Financial India Private Limited
Notes forming part of financial statements

24.6 Employee benefits:

A.

Defined Contribution Plan

The Company makes provident fund contribution to a defined contribution plan administered by Regional Provident fund Commissioner. Under the scheme the
Company is required to contribute a specified percentage of payroll cost to the fund the beneflts. The Company has recognized contrlbution to provident fund of
Rs.9,943,675 in the Statement of Profit and Loss for the year ended 31 March 2019 (31 March 2018: Rs.7,851,330). The contribution paid by the Company is in

accordance with the rules framed by government from time to time.

Defined Benefit Plan

The Company makes contributions towards gratuity to fund defined benefit plan for qualifying employees. The plan provides for a lump sum payment to
employees, at retirement, death while in service or on termination of employment of an amount equivalent to 15 days salary for every completed year of service
or a part there of in excess of six months. Vesting occurs upon completion of five years of continuous service, The scheme Is administered by Kotak Life

Insurance Limited and is funded based on demand received from the fund.

The details of the gratuity plan are as follows:

_ (In Rupees)
Particulars 31-Mar-19 31-Mar-18
1) Change In the defined benefit obligatlon for gratulty
Projected benefit obligation at the beginning of the year 22,465.479 18,713,674
Current service cost 3,946,536 3,476,097
interest cost 1,789,425 1,328,258
Actuarial loss/ (gain) 6,065,369 {905,357)
Benefits paid (195,329) {147,193)
Projected benefit obligation at the end of the year 34,071,480 22,465,479
i} Change in Plan Assets
Fair value of the Assets at the beginning of the Year 20,974,813 15,435,423
Expected return on plan assets 1,870,172 1,301,052
Contribution 5,000,000 4,921,596
Benefits Paid (195,329) {147,193}
Actuarial Gain/{Loss) on planned assets 578,129 {536,065)
Fair value of plan asset at the end of the year 28,227,785 20,974,813
|lii} Gratuity Cost for the year
Current service cost 3,946,536 3,476,097
Interest cost 1,789,425 1,328,258
Expected return on plan assets (1,870,172) (1,301,052)
Actuarial losses/ (gain) 5,487,239 (369,293)
Net Perlodic Gratulty Cost 9,353,029 3,134,011
Actual Return on Plan Assets
Expected Return on Plan Assets 1.870,172 1,301,052
Actuarial Gain/ {Loss) on planned assets 578,129 (536,065)
Actual Return on Plan Assets 2,448,301 764,987
Amount recognized In Balance Sheet
Present value of defined benefit obligation (34,071,480) (22,465.479)
Fair value of plan assets 28,227,785 20,974,813
Net Llability recognlzed in the Balance Sheet {5.843,695) (1,490,666)
Actual Contribution and Benefit pald
Benefit paid 195,329 147,193
Contribution made 5,000,000 4.921.596
The Major categories of plan assets as percentage of total plan assets
Insurer Managed Funds 100.00% 100.00%
Assumptlons
‘Dis‘cgu'nt rate_ T 7.60% 8.00%
Rate of increase in compensation levels of covered employees 9.00% 9.00%
Rate of Return 7.60% 8.00%
The company expects INR 18,33,368 In contribution to pay its defined benefit plan in the next year (Previous year : INR 13,91,784)

Experience Adjustments

{In Rupees)
Particulars 31-Mar-19 31-Mar-18 31-Mar-17 31-Mar-15
Projected benefit obligation 34,071,480 22,465,479| 18713674 7,741,798
Fair value of plan assets 28,227,785 20,974,813 35,42: 6,094,068
{Surplus}/Deficit in the plan 5,843,695 1,490,666 1,647,730
Experience adjustments on plan assets 578,129 (536,065) 36,150 169,503
(Gains)/losses due to change In assumptions 1,613,298 (2,014,749) 1,331,805 el 49
Experience {Gains)/losses on PBO 4,452,070 1,109,392 2,002,468 ——~edie
Total (Galn)/loss 6,065,369 (905,357)] 3,334,273 1AALS25], 1 oIS L
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John Deere Financial India Private Limited
Notes forming part of financlal statements

Compensated Absences:

Compensated absences which are not expected to occur within twelve months after the end of perlod in which the employee renders the related services are
recognized as liability at the present value of defined benefit obligation as at the balance sheet date. Accordingly, an amount of Rs.9,449,376 been charged to
the Statement of Profit and Loss for the year ended 31 March 2019 (31 March 2018: Rs.5,810,415 ).

24.7 The Company is engaged in primarily financing farm equipment manufactured and sold In India by its holding company and Its affiliates which, in the context of Accounting
Standard 17 — “Segment Reporting” constitute majorly single reportable business segment.

24,8 Disclosures as required by the Accounting Standard 18 (AS ~ 18) “Related Party Disclosures” are given below:

a)

b}

Names of related parties and description of relationship:

1) The amounts are excluding indirect taxes

2) There are no amounts written off or written back during the year in respect of debts due from related party.
3) Figures in brackets represent figures for previous year.
4)Remuneration excludes provision for employee beneflts as separate actuarial valuation for KMP Is not available,

Tth, 8th Floor,
Business Plaza,
-+ Wit Campus

Sr No.|Names of Related party Nature of Relatlonship
1 |Mr. Satyen Suhas Shah- Managing Director Key Management Personnel (KMP)
2 |Mr. Ajit Jain- Director Key Management Personnel (KMP)
3 |Mr. Michael James Matera- Director (upto 6th September 2018) Key Manag t Personnel (KMP)
4 |Mr.Felix Frie- Director Key Management Personnel (KMP)
5 |Mr. Sudhir Thite — Company Secretary Key Management Personnel (KMP)
6 |Deere & Company Ultimate Holding Company
| 7 |iohn Deere India Private Limited Holding Company
8 |John Deere Asia Singapore Pte Limited Intermedlate Holding Company
9 |Deere Credit Services Inc Fellow Subsldiary {where transaction exist)
10 [John Deere GMBH & Company Fellow Subsidiary (where transaction exist)
11 |John Deere Brasil Ltda. Fellow Subsldlary (where transactlon exist)
12 |John Deere Leasing (Thailand) Limited Fellow Subsidlary (where transaction exist)
13 |John Deere Finance Lease Co Ltd (China) Fellow Subsidiary {where transaction exist}
14 |Banco John Deere S.A. Fellow Subsidiary {where transaction exist}
15 [John Deere Financial Limited (Australia) Fellow Subsidiary (where transaction exist)
| 16 |Wirtgen India Private Limited Fellow Subsidlary {(where transaction exist)
Transaction with Related parties:-
Ultimate
Sr. No/Particulars Holding Holdlng Fellow KmPp Total
Company Subsldlarles
Company
- - - 20,395,924 20,395,924
1 |R tion- KMP N i
- ijFemuneraion ) ) i)l (17,807.563)]  (17,897,563)
. . = 7,397,699,000 - = 7,397,699,000
2 |Inter Company deposit received Uy i -
| sl i (] (700,000,000) ) (-1l (700,000,000)
i i - 7,397,699,000 - - 7,397,699,000
3 |InterC D t e i
3 ||iner Campany Deposit repaid o (-} (700,000,000) ) )| (700,000,000}
4 |Allotment of Equity shares ( ) 500’000’0?(: ( ) ( ; 500,000,000
5 Inte-rest expense R 2ISH0/000 3 i 5,340,000
" P ) 2,962,306 ) ) (2,962,306)
6 |Other reimbursement - 50,486,044 1,217,760 - 51,703,804
B | —— {-) (37.861,307) (=) (=) (37,861,307)
7 |Management fees {Income) N o| 24081871 i “A100L7%
jpranseement ee ) )| (12,099,867) )] 112,099.867)
8 |Management fees (Expense) - 42,734,549 27,672,552 = 70,407,101
~ {-) (33,403,707) (482,691) . | (33,886,398)
9 |Facility cost B 12,119,784 - = 12,119,784
I (14749755 i-) ()| (14,749,755)
f 69,933,686 8,288,586 1,381,664 - 79,603,936
10 |[information system- Expenses i U 1 i
Y P {56,394,526) (8,817.436)|  {1,417,026)| (-) (66,628,987
11 |Reimbursement of Salary (paid) ’ ) 19’890’7?2 ( ) ( ) 13,830,799
12 |Reimbursement of Salary {received ) ( ; ( ) 6‘980‘6?5} ( ] 6,980,625
3 o 8,483,369 909,936 B ! 9,393,305
13 |Other M ’ il
S| — o expenses {993,176) {1,753,850) {-) (-) (2,747,026)
14 |Other Income = 13,950,257 - - 13,950,257
) () () t :
21,204,679 16,065,379 23,523,403 163,510 60,956,970
15 |Payables at the end of the year (8.183.250) (6,476,415) (49,687) (19,136,009)
) - -l 13,004,212 3 13,004,212
16 |Receivables at the end of the year () 1 7508.061) ) {7,504,061)
Notes:




John Deere Flnancial India Private Limited
Notes forming part of financial statements

24.9

24.10

24.11

24.12

24.13

24,14

Operating Leases:

The Company has taken office premises under operating leases. These lease arrangements are ranging between 11 months to 60 months generally or longer and are
renewable by mutual consent and on mutually agreeable terms.The future lease payments in respect of non-cancellable operating lease are as follows:

{In Rupees)
SrNo. |Particulars 31-Mar-19 31-Mar-18
a) |Not Later than 1 year 5,048,000 4,968,000
b)  |Later than 1 year and not later than 5 years 3,933,000 8,901,000
c) Later than 5 years . -
Lease rental charge to the statement of profit and loss (Includes amount pertaining to non-cancellable lease Rs.5,064,000
d {March 31, 2018 Rs.1,244,938)) 18,942,650 17,610,011
Earnings Per Share is calculated as follows:
{In Rupees)
Sr No. |Particulars 31-Mar-19 31-Mar-18
a) Net Profit attributable to shareholders (In Rupees) 223,957,007 81,516,786
b) Weighted average number of Equity Shares 295,817,808 293,900,000
c) Nominal value of equity share (In Rupees) 10 10
d) [Basic and Diluted 0.76 0.28
Note: There is no dilution to basic EPS since there are no outstanding potentlally dilutive equity shares.
Provision for contingency and losses on loans given to customers (financing activities)
. (In Rupees)
Particulars 31-Mar-19 31-Mar-18
Opening balance 345,575,591 174,731,595
Provided during the year 136,042,079 82,040,907
Provision for non-performing asset during the year 90,888,733 121,545,536
Provision utilized during the year (77,182,111) (32,742,447)
Closing balance 495,324,292 345,575,591
(Refer 2e of significant accounting policies for brief description of the nature of the provision)
Compliance with Micro, Small and Medium Enterprises Development Act, 2006
(In Rupees)
Particulars 31-Mar-19 31-Mar-18
The Company has amounts due to suppliers under The Micro, Small and Medlum Enterprises Development Act. 2006 {(MSMED Act})
The disclosure pursuant to the sald Act is as under:
Principal amount due to suppliers under MSMED Act , 2006 108,398 299,885
Interest accrued and due to suppliers under MSMED Act on the above amount, unpaid - -
Fa_vn;ents made to suppliers (other than interest } beyond the appointed date, during the year 60,888 19,176
Interest paid to suppliers under MSMED Act (other than section 16) . -
Interest paid to suppliers under MSMED Act { section 16} - -
Interest due and payable to suppliers under MSMED Act for payments already made beyond the appointed date during the current 209 177
year
Interest accrued and remaining unpaid to suppliers under MSMED as at year end 209 177
The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as
above are actually paid to the small enterprise for the purpose of disallowance as a deductible expenditure under the MSMED Act, - .
2006
The tax effect of significant timing differences that has resulted in deferred tax assets and liabilities are given below:
(In Rupees)
Partlculars 31-Mar-19 31-Mar-18
Deferred tax liabilltfisf
- Depreciation 442,289 718,444
- Prepaid expenses - - 920,891
Total 442,289 1,639,335
Deferred tax assets
~Provision for standard and substandard assets 144,238 434 100,631,612
- Provision for employee benefits and incentives 19,370,480 17,605,353
- Provision for unearned revenue 59,021,677 43,604,922
Total 222,630,592 161,841,887
Net deferred tax Asset 222,188,303 160,202,552

Corporate Social Responsibility

As per provisions of section 135 of Companies Act 2013, the Company was required to spend 2% of average net profits earned durlng the three immediately preceding

financial years, in pursuance of its Corporate Social Responsibllity Policy on the activitles specified In Schedule VII of the Act.

{In Rupees)
Particulars 31-Mar-19 -Mar-18
(a) Gross amount required to be spent by the Company during the year 2,816,522" 5\5‘5@,@:@

(b} Amount spent during the year ;

2,78;{5(5_}K:m Jw\'\gl

¢




John Deere Financial India Private Limited
Notes forming part of financial statements

24,15 Employee share-based payment plans

Deere and Company, the ultimate holding Company issues stock options and restricted stock awards to key employees of the Company and its subsidiaries. Options are
awarded with the exercise price equal to the market price and become exercisable in 1 to 3 years after grant. Options expire 10 years after the date of grant. Restricted
stock awards generally vests after 3 years. The details of the plan are as under:

Share-based payment arrangement that existed at any time during the period:

STOCK OPTIONS RESTRICTED STOCK UNITS {RSUs)
Particulars —
31-Mar-19 31-Mar-18 31-Mar-19 31-Mar-18
1. Share-based payment arrangement that existed at any time during the period:
(i} Description of each type Stock Options Stock Options RSUs RSUs
| |of such payment
(i) [General terms of Vesting for stock options:|Vesting for stock options: 34% on|RSUs convert to shares on 3rd|RSUs convert to shares on 3rd
options granted 34% on year 1, 33% on year|year 1, 33% on year 2 and 33% on|annlversary of the award anniversary of the award
2 and 33% on year 3 year 3
{il) |Method of settiement  |Stock Options can settle in|Stock Optlons can settle in equity|RSUs settle In shares only RSUs settle in shares only
(e.g., whether in cash or |equity or cash. All exercises|or cash. All exercises during this
equity) during thls period were|period were settled In cash
settled in cash
Jinisitable includes Bothystack 31-Mar-19 31-Mar-18 31-Mar-19 31-Mar-18
optlons only
2. Number and weighted average
exercise prices of share options o R " B N R N R
for each of the following groups = e . o o s N N
of options:
(i} outstanding at the
beginning of the period 2,862 5,867 2,862 5,515 258 8,404 153 6,540
ji anted during the
liy  fgranted during 0 0.00 0 0.00 178 10,250 105 9,883
period
PTY f N " —
(iii) for.elted during the 0 0.00 0 0.00 0 0.00 0 0.00
period
(iv)  |exercised during the
period 0 0.00 0 0.00 0 0.00 o} 0.00
{v) expired during the
period 0 0.00 0 0.00 0 0.00 0 0.00
{vi) |outstanding at the end
of the period 2,862 5,867 2,862 5,515 436 9,158 258 7,900
(vii) |exercisable at the end of
the period 2,561 5,827 2,561 5,557 0 0 0 0.00
e 31-Mar-19 31-Mar-18 31-Mar-19 31-Mar-18
3. {i) For share options exercised
during the period, disclose the
weighted average share price at 0 0.00 0 0.00 0 0.00 0 0.00
the date of exercise
3. (i) If dbtions were exercised on
a regular basis throughout the
period, disclose the weighted 0 0.00 0 0.00 0 0.00 0 0.00
average share price during the
period
- 31-Mar-19 31-Mar-18 31-Mar-19 31-Mar-18
- No. Rs. No. Rs. No. Rs. No. Rs.
4, For share options outstanding
at the end of the period:
(1) The range of exercise prices
and weighted average price for 2,862 5,867 2,862 5,515 436 9,158 258 7,900
remaining contractual life
(Ii) If the range of exercise price is
wide, the outstanding options
shall be divided into ranges that
are meaningful for assessing the
number and timing of additional
shares that may be issued and the
cash that may be received upon
exercise of those options / C'OC‘F@f
—

For convenience, amounts in Indian Rupees in Note 24.15 represents US dollar amount translated at March 31, 2019 rate of Rs. 69.189= US dolla

2018 Rs. 65.04 = US dollar 1.00.
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John Deere Financial India Private Limited
Notes forming part of financial statements

Share based payments expenditure:

Share based payments expense (included in Note 20: Employee Benefit Expense) recognised during the year represents the difference between market value of equity
shares as at the grant date and market value of equity shares as at the exercise date.

24,16 Disclosures as required in terms of Annex | in accordance with Master Direction DNBR. PD. 008/03.10.119/2016-17 dated September 01, 2016 updated as on 22nd Feb
2019 issued by Reserve Bank of India (RBI) {Annex I}

Llablitles side: (In Rupees)
particul Amount Outstanding as at 31 Amount‘?verdue
articulars March 2019 as of 31" March
2019
1 Loans and advances avalled by the non-banking financlal company incluslve of Interest accrued thereon
but not paid:
(a) |Debentures: Secured l*i ’ I
8,093,673,973 -
: Unsecured
- B Q)
{other than falling within the meaning of public deposits) (_i {_::
(b) Deferid Credits (_; (_i
5,474,495,029
(¢) |Term Loans
(6,753,462,045)
= ()
{d) |Inter-corporate loans and borrowing ) 1
(e} |Commercial Paper [_i ()
(f)  [Public Deposits ¥ S
(")“_ Other Loans i )
&) |- working capital loan (2,002,729,466) -
2 Break-up of (1)(f) above {Outstanding public deposlts Inclusive of Interest accrued there on but not pald):
(a) In the form of Unsecured debentures {_; ‘_;
In the form of partly secured debentures l.e. debentures where there Is a shortfall In the value of securlty (_; I_;
{c) |Other public deposits (__} ’_;
Note: Figures in the brackets represents figures for previous year.
Assets side ; N {In Rupees)
particul Amount outstanding as at
articufars 31 March 2019
3 Break-up of Loans and Advances including bills recelvables [other than those Included In (4) below] :
(a) [Secured (_i
(b} |Unsecured (_)-
4 Break up of Leased Assets and stock on hire and other assets counting towards AFC activitles
(i) |Lease assets including lease rentals under sundry debtors :
{a) |Financial lease (_i
(b) |Operating lease (_;
" (i) |Stock on hire including hire charges under sundry debtors: i
(a) |Assets on hire (_;
(b) |Repossessed Assets (_;
|__ (it} |Other loans counting towards AFC activities
63,333,532
{a) |Loans where assets have been repossessed (53,410,944)
16,711,774,859
(b) |Loans other than (a) above (11,777,589,180)
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Break-up of Investments:

Current Investments:

1)

Quoted :

(U]

Shares

(a)

Equity

(b)

Preference

(i)

Debentures and Bonds

i)

Units of mutual funds

(iv)

Government Securities

(v)

Others (please specify)

2)

Ungquoted :

U]

Shares

(a)

Equity

(b)

Preference

(i)

Debentures and Bonds

[UD)]

Units of mutual funds

(iv)

Government Securities

(v)

Others (please specify}

Long Term investments :

1

Quoted:

(i)

Shares

{a)

Equity

(b)

Preference

(i)

Debentures and Bonds

(i)

Units of mutual funds

{iv)

Government Securities

{v)

Others {please specify)

Break-up of Investments:

Long Term investments :

2)

Unguoted :

U]

Shares

Cquity

(b)

Preference

(i)

Debentures and Bonds

(iii)

Units of mutual funds

(iv)

Government Securities

(v)

Others (please specify)




John Deere Financial India Private Limited
Notes forming part of flnancial statements

6 Borrower group-wise classification of assets flnanced as in (3) and (4) above:

Amount net of provisions

Categor\i Secured Unsecured Total
1) Related Parties **

a Subsidiaries . \ i
la) ' ) 0 0
C ies in th . . i
{b) ompanies in the same group “) ) )
Other related parties . 1 1
() |Otherrefated parte B () )
16,775,108,391 - 16,775,108,391
2)  |Other than related partles (11,831,000,124) ) (11,831,000,124)
Total 16,775,108,391 - 16,775,108,391
ota (11,831,000,124) ) (11,831,000,124)

** As per Accounting Standards of ICAI
Note: Figures in the brackets represents figures for previous year

7 Investor group-wise classification of all Investments (current and long term) In shares and securitles (both quoted and unquoted):

Category

Market Value/Break up or fair
value or NAV

Book Value (Net of Provislons)

1)  |Related Partles **

(a) |Subsidiaries

) ()
{b) |Companies in the same group (_; (_-)
{c) |Other related parties (_i (_;
2} Other than related parties (_5 (_i
Total (] (-}
** As per Accounting Standards of ICAI
Note: Figures in the brackets represents figures for previous year
8 Other information
Particulars (In Rupees)
(i)  |Gross Non-Performing Assets
(a) [Related parties ( )
832,382,858
{b) |Other than related parties (597,661,910)
(ii}  [Net Non-Performing Assets
(a) |Related parties ( )
536,343,017
(b) |Other than related parties (392,510,802)
(i)  |Assets acquired in satlsfaction of debt ( ;

Note: Figures in the brackets represents figures for previous year

24.17 Information in accordance with Guidelines for NBFC-ND-SI as regards capital adequacy, liquidity and disclosure norms vide circular DNBR.PD..008/03.10.119/2016-17

dated 1 September 2016 as updated on 22nd Feb 2019, (Annex XIV)

(a) Capital to Risk Assets Ratio (CRAR)

Sr. No. |Particulars 31-Mar-19 31-Mar-18
1 CRAR (%) 21.95% 25.18%
2 CRAR - Tier | capital (%) 20.70% 23.93%
3 CRAR - Tier |l Capital (%) 1.25% 1.25%
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John Deere Financial India Private Limited
Notes forming part of financial statements

(b)  Asset Liability Management Maturlty pattern of certain items of assets and liabilities {In Rupees)
1dayto Over one Over 2
(o] a
30/31days | monthto 2 | months upto (u)v:;: :Z:::: O:el;: ]r.noenatrs Over; y:aarrsupto u v:: : v:a:: Over 5 years Total
{one month) months 3 months P P v v P v
Uabilities
Borrowings from banks 156,000,000 125,000,000 535,000,000 684,000,000 1,023,000,000 2,575,000,000 370,000,000 . 5,468,000,000
Market Borrowings . . . . . 8,000,000,000 . . 8,000,000,000
Assets
Advances 339,470,905 505,452,747 935,326,344 1,635,927,039 3,131,703,191 8,349,202,211 |  1,581,582,860 403,253 16,479,068,550
Investments - . - | R a = 2
24,18 Provision for Contingencies:-
P — i (In Rupees)
Particulars 31-Mar-19 31-Mar-18
Breakup of Provision and contingencles shown under the head Expenditure In Proflt and loss Account
Provision for Depreciation on Investment {-) (-}
Provision towards NPA 90,888,733 121,545,536
Provision made towards income tax 143,420,859 145,123,000
Other provision and contingencies -
Leave encashment 9,449,376 5,810,415
Gratuity 9,353,029 3,134,011
Provision for Standard Assets and Contingency provision 58,859,967 49,298,461
24.19 Concentration of Deposits, Advances. Exposure and NPA's

(a) Concentration of Advances:
Particulars 31-Mar-19
Total Advances to twenty largest borrowers 111,374,191
Percentage of Advances to twenty largest borrowers to Total advances 0.66%
(b) Concentration of Exposures:
Particulars 31-Mar-19
Total Exposure to twenty largest borrowers / customers 111,374,191
Percentage of Advances to twenty largest borrowers / customers to Total Exposure of the applicable NBFC on borrower/Customers 0.66%
(c} Concentration of NPAs
Particulars 31-Mar-19
Total Exposure to top four NPA accounts 11,652,552
(d) Sector- wise NPAs

Percentage of NPAs to Total

SrNo. |Sector
Advances In that Sector

1 Agriculture & allied activities 4,98%
2 MSME .
3 Corporate Borrowers -
4 Services -

5 Unsecured personal Loans

6 Auto toans =

7 Other personal loans -
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John Deere Financial India Private Limited
Notes forming part of financial statements

24.20

24.21

24,22

(e) Movement of NPAs
Partlculars - Current Year | Previous Year
(i) |Net NPAs to Net Advances (%) 3.25% 3.40%
(i) Movemeﬂt_of NPAs (Gross)
a) Opening balance 597,661,910 243,415,430
. b) Adait;ms during the year 591,132,617 491,283,794
c} Reductions during the year (356,411,669) (137,037,314)
d) Closing balance- 832,382,858 597,661,910
(iii) MOVEFT_]EI’_\F of Net_NPAs
a) Opening balance 392,510,802 159,809,858
B b) Additions during the year 395,684,780 336,995,811
c) Reductions during the year (251,852,565) (104,294,867)
[ d) - CEi.ng balance 536,343,017 392,510,802
(iv) M_O\;;:r.nent of provisions for NPAs (excluding provisions on standard Assets)
a) Opening balance 205,151,108 83,605,572
b) ProvEn; -m_ade during the Year 195,447,838 154,287,983
0 -c) . _W;te_-o;f/ write-back of Excess provision (104,559,105) (32,742,447)
d} Closing balance 296,039,841 205,151,108
Disclosures of Complaints:
Customer Complaints
_a)_ Tr_\lo._of;n;plaints pending at the beginning of the year 8
b)  |No. of complaints received during the year 193
o c) R Noj-o.f;or;\plaints redressed during the year - 196
__fi) iNo_‘ of complaints pending at the end of the year 5
Ratings assigned by credit rating agencies and migration of ratings during the year :
Partlcuiar_s - Commerclal Paper
() Rating Assigned CRISILAL+ CRISIL A1+ CRISILAL+
(i) Date of Rating May 18,2018 October 05,2018 December 21,2018
(i) Ra{mé \;alia uﬁ) 60 Calendar days 60 Calendar days 60 Calendar days
{iv) | Name of the Rating Agency CRISIL Ltd CRISIL Ld CRISIL Ltd
(v) |Amount Rs.300 Crore Rs.600 Crore Rs.600 Crore
[ F-’a_rtiz.:ulars Term Loans NCD

(i) Rating Assigned

CRISILAAA/Stable (Reaffirmed)

CRISIL AAA/Stable (Reaffirmed)

CRISIL AAA/Stable

(il) D;te of Rating January 10,2019 January 10,2019 February 25,2019

(iii) Rating Valid up to 180 Days 1Year 1 Year

(iv) | Name of the Rating Agency CRISIL Ltd CRISIL Ltd CRISIL Ltd

{vj |Amount Rs.270 Crore Rs.500 Crore Rs.400 Crore
Exposures :

There are no exposure to capital market and real estate sector during the year ended 31 March 2019 and 31 March 2018,

24.23 Details of Single Borrower Limit (SGL) / Group Borrower Limit (GBL) exceeded by the applicable NBFC :

During the year ended 31 March 2019 and 31 March 2018, the Company's credIt exposure to single borrowers and group borrowers were within the limits prescribed by

the RBI.

24.24 Disclosure of Penaities imposed by RBI and other regulators :

There has been no penalty imposed by RBI and other regulators during the financlal year ended 31 March 2019 and 31 March 2018,

24.25 Registration obtained from other financial sector regulators :

There is no registration obtained from other financlal sector regulators during the financial year ended 31 March 2019 and 31 March 2018,

24.26 In accordance with the RBI notification No. DNBS.PD.CC. No. 256/03.10.042/2011-12 dated March 2, 2012, No fraud was detected and reported during the financial year

ended 31 March 2019 {31 March 2018 -1.13 lakhs)
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John Deere Financial India Private Limited
Notes forming part of financial statements

24.27 The Company has established a system of maintenance of Information and documents as required by the transfer pricing leglslation under Section 92-92F of the Income
Tax Act, 1961. The Company is in the process of updating the documentatlion for the financlal year 2018-19.
The management is of the opinlon that Its International transactions are at arm's length and accordingly the aforesaid leglslation will not have any impact on the financial
statements, particularly on the amount of tax expenses and that of provision for taxation.

24.28 The figures of the previous year have been regrouped/reclassified wherever necessary to correspond with current year’s classification/disclosure

As per our report of even date attached For and on behalf of the Board of Directors
For B S R & Assoclates LLP John Deere Financial India Private Limited
Chartergd Accountants CIN: U65923PN2011PTC141149
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